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CIRCULAR
Circular No.: PFRDA/2018/45/REG-EXIT/3 Date: 13.04.2018

To,
All Stakeholders in the National Pension System

Subject: Facilitation of easy exit & withdrawal in case of disability and incapacitation
of the subscriber covered under national Pension System (NPS).

With a view to facilitate easy exit & withdrawal in case of disability and incapacitation of the
subscriber covered under national Pension System (NPS), exit regulations have been
modified  through Pension Fund Regulatory and Development Authority (Exits and
Withdrawals under the NPS)(Third Amendment) Regulations 2018 notified w.e.f 02.02.2018.

2. To provide clarity on the insertion of new clauses under exit regulations 2015 | this
circular has been issued . This circular shall be effective form the date of notification of third
amendment ie. 02-02-2018. Under the Pension Fund Regulatory and Development
Authority (Exits and Withdrawals under the NPS)(Third Amendment) Regulations 2018,
following have been prescribed -

().  Eor Government sector subscribers- If the employer certifies that the subscriber
has been discharged from the services of the concerned office on account of
invalidation or disability, in such case , exit shall be treated as per sub regulation ( a )
of regulation 3 of Pension Fund Regulatory and Development Authority (Exits and
Withdrawals under the NPS) Regulations 2015 . It means such cases shall be
handled similarly as superannuation cases are handled.

(). For _other than Government sector subscribers (_including individual and
corporate sector subscribers )- If subscriber is physically incapacitated or has
suffered a bodily disability leading to his incapability to continue with his individual
pension account under National Pension System, the exit in such cases shall be
determined as per the provisions of sub regulation (a) of regulation 4 subject to the
subscriber submitting a disability certificate from a Government surgeon or Doctor
(treating such disability or invalidation of subscriber) stating the nature and extent of
disability and also certifying that:

a. the affected subscriber shall not be in a position to perform his regular duties
and there is a real possibility of the affected subscriber, being not able to work for the
remaining period of his life.: and
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(iil).

(iv).

b. Percentage of disability is more than seventy five percent. in the opinion of
such Government surgeon or doctor (treating such disability or invalidation of
subscriber).”

It means such cases shall be handied similarly as exit cases at the age of
Superannuation or at the age of 60 years are handled.

For NPS-Lite / Swavalamban_subscribers If a subscriber who is physically
incapacitated or has suffered a bodily disability leading to his incapability to continue
with his individual pension account under National Pension System, the exit in such
cases shall be determined as per the provisions of sub-regulation (a) of regulation 5
subject to the subscriber submitting a disability certificate from a Government
surgeon or doctor (treating such disability or invalidation of subscriber) stating the

nature and extent of disability and also certifying that:

a. the affected subscriber shall not be in a position to perform his regular
duties and there is a real possibility of the affected subscriber, being not able
to work for the remaining period of his life.; and

b. Percentage of disability is more than seventy-five percent. in the
opinion of such Government surgeon or doctor (treating such disability or
invalidation of subscriber).

A new sub-clause (e) in regulation 8(1) (A) has been added. Partial withdrawal shall
also be permitted under National Pension System to meet medical and incidental
expenses arising out of the disability or incapacitation suffered by the subscriber

3. For more information, Pension Fund Regulatory and Development Authority (Exits and
Withdrawals under the NPS)(Third Amendment) Regulations 2018 may be referred to which
is available on the website of PFRDA (www.pfrda.org.in)

Yours sincerely
(VENKATESWARLU PERI)
Chief General Manager



